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Week in review 

Last week proved to be a busy time for the Executive, with no less than 19 Emergency 

Ordinances passed during their weekly sitting. With the Parliamentary summer recess officially 

starting on Friday, July 1st, the Government is only allowed to issue simple ordinances on a tight 

list of matters throughout the summer, until MPs resume their activity in September. Therefore, 

during Tuesday’s sitting, the Government passed a significant number of Emergency Ordinances 

on matters that otherwise could not have been regulated over the summer. The Government also 

announced their plans for the Romanian economy in a post-Brexit EU, as well as new rules for the 

corporate governance of state-run companies.  

 

On Tuesday, the Executive adopted an Emergency Ordinance amending the Fiscal Code, 

which lowers the VAT for the delivery of agricultural inputs to 9%, exempts wages in research & 

development from taxation, and exempts beneficiaries of the debt-to-equity swap law from paying 

property tax upon the transfer. By means of another Emergency Ordinance, the Government 

decided to eliminate the obligation of having a clear tax record before applying for the family 

support financial aid, which would increase the number of persons on welfare. The Government 

also eliminated the cap for the child-rearing allowance, and raised the minimum payment at RON 

1063, up from RON 600. All these fiscal measures add up to an already tight estimated budgetary 

deficit, a situation that may trigger EC’s warning.  

Apart from the fiscal changes, the Government also adopted a new seat-assignment 

procedure for the Social and Legislative Council, designed to unlock the activity of the institution, 

and announced a new country plan for the national economy. The aforementioned fiscal policies 

are in line with the proposed country-plan “Competitive Romania: a project for sustainable 

growth”, in the sense that they aim at creating sustainable economic growth through strategic 

investments.  

Investments and fiscal incentives are only some of the measures professed by the 

Government. With four months remaining from the current term, the Government is also proposing 

long-term administration, with the intention of having them maintained by the future elected 

Government. In this regard, apart from “Competitive Romania” economic project, on Monday, 

July 4th, central authorities have also rolled out a reform plan for local administration with the 

intention of enhancing the quality of local administration, which in its turn would better manage 

funds and projects. 

Stimulating investments and generating sustainable growth through subsidizing key areas 

of national economy, coupled with deep, structural reforms of central and local administration, 

including debates over regionalization, were the main topics addressed by the Government over 

http://www.senat.ro/legis/lista.aspx?nr_cls=L344&an_cls=2016
http://www.senat.ro/legis/PDF/2016/16L344FG.pdf
http://www.digi24.ro/Stiri/Digi24/Economie/Stiri/Guvernul+vrea+companii+de+stat+eficiente+sau+desfiintate
http://gov.ro/ro/guvernul/sedinte-guvern/persoanele-fizice-care-apeleaza-la-darea-in-plata-nu-vor-plati-impozit-pentru-transferul-de-proprietate-facilitati-fiscale-pentru-domeniile-cercetarii-dezvoltarii-i-agriculturii
http://gov.ro/ro/guvernul/sedinte-guvern/alocatia-de-sustinere-a-familiei-nu-va-mai-fi-conditionata-de-plata-taxelor-i-impozitelor-locale
http://gov.ro/ro/guvernul/sedinte-guvern/alocatia-de-sustinere-a-familiei-nu-va-mai-fi-conditionata-de-plata-taxelor-i-impozitelor-locale
http://gov.ro/ro/guvernul/sedinte-guvern/procedura-noua-de-repartizare-a-numarului-de-locuri-in-plenul-consiliului-economic-i-social-ces
http://www.stiripesurse.ro/forumul-administratiei-publice-locale-incepe-luni-la-palatul-parlamentului_1141543.html
http://www.digi24.ro/Stiri/Digi24/Economie/Stiri/Strategia+de+dezvoltare+pentru+urmatorii+20+de+ani


 

 

 

the past few days. Although the release of the new “Competitive Romania” economic plan is no 

guarantee that it would actually be implemented, the statements show the direction the Cabinet led 

by Dacian Cioloș plans to be heading towards: sustainable growth, strategic investments, 

facilitating inter-institutional dialogue, as well as modernizing local administration.  

 

 

Week’s policy headlines 

PM Cioloș: We want integrated development approach of Jiu Valley, Roșia Montană, 

Moldavia 

The Government is set to come up with an integrated development approach of the Jiu 

Valley, Roșia Montană and Moldavia by the end of its term, Prime Minister Dacian Cioloș told 

the opening on Monday of the Local Public Administration Forum at the Palace of Parliament in 

Bucharest. Cioloș also mentioned how the Government wants to support local public officials, 

pointing to the need for integrated funding.  

 

PM’s control body: State-owned companies should be disbanded or turned into 

public institutions 

State-owned companies should become an income source for the state budget not only for 

their employees or for the private companies working with them. Otherwise, they should be 

disbanded or turned into public institutions, says the PM’s control body. PM Dacian Cioloș 

reproached minister of Transports Dan Costescu at the end of last month that he hadn’t approached 

more boldly the restructuring CNADR (National Company of Motorways and National Roads in 

Romania). In the premier’s view, CNADR is very resisting to reform. PM Cioloș also used to say 

that he was considering more and more changing the strategy of motorways’ construction. 

 

Kovesi: “Corruption in healthcare system and public procurements and fraud against 

the EU budget are the priorities” 

Laura Codruța Kovesi, head of the National Anticorruption Directorate (DNA), explained 

in an interview for Germany’s ‘Der Spiegel’ what the priorities of the anticorruption fight in 

Romania are, and also what her role in this process is. When asked what about her contribution to 

this process, Kovesi said that the contribution “was exclusively that of a manager” and that she 

does not handle cases. “I organize the DNA’s activity and set the priorities. The priorities are 

corruption in the healthcare system, in public procurements and fraud against the EU budget. 

Moreover, I have reorganized the DNA personnel. Maybe my most important role is to defend my 

http://www.agerpres.ro/english/2016/07/04/pm-ciolos-we-want-integrated-development-approach-of-jiu-valley-rosia-montana-moldavia-11-45-01
http://www.romaniajournal.ro/pms-control-body-state-owned-companies-should-be-disbanded-or-turned-into-public-institutions/


 

 

 

colleagues from pressures and outside interference in their activity. But the investigations are the 

prosecutors’ merits,” Kovesi said. 

Lawmakers officially enter summer recess 

Although Parliament officially entered recess on Wednesday, June 29, very few lawmakers 

have been seen at work since the summer started. Thus, many lawmakers preferred to ignore their 

working schedules within the commissions and left on holiday earlier. The recess will last at least 

2 months, until September 1. According to Digi24, four commissions were listed as being “in 

session” on the Lower Chamber’s website on Wednesday, however the doors of the Commission 

for Industry, Statute Commission and Human Rights Commission remained closed since no 

members showed up for work. The excuse invoked was that they were “engaged in individual 

study.” 

 

 

Week’s business environment headlines 

 

Brexit: Economy Minister to release new country plan on July 5th 

The Ministry of Economy, Trade and Relations with the Business Environment carried out 

a study on the impact of the current situation in the UK on the Romanian economy and will roll 

out on July 5 a new country project, Deputy PM and Economy Minister Costin Borc said on 

Tuesday, attending the conference for the presentation of the project's conclusions, dubbed 

"Analysis of the impact of the legislation in force on key sectors of the Romanian economy." The 

project to be released on Tuesday, June 5 ‘Competitive Romania: a project for sustainable 

economic growth’ is a document-strategy of the government and it is going to be launched during 

an event attended by president Klaus Iohannis, the BNR governor Mugur Isărescu and premier 

Dacian Cioloș. According to a press release of the government, the document may be ‘improved’ 

following the debates and the public consultations.  

One day ahead of the release, President Iohannis has convened for Monday July 4, Prime 

Minister Dacian Cioloș, Governor of the National Bank of Romania (BNR) Mugur Isărescu, as 

well as leaders of the parliamentary parties for a second round of talks in the aftermath of the UK’s 

referendum to leave the European Union. 

 

 

 

 

http://www.nineoclock.ro/lawmakers-officially-enter-recess/
http://actmedia.eu/daily/ecomin-prepares-a-study-on-the-impact-of-the-current-situation-in-the-uk-on-the-romanian-economy/64457
http://actmedia.eu/daily/competitive-romania-a-project-for-sustainable-economic-growth-will-be-launched-on-tuesday/64522


 

 

 

Central bank leaves key interest rate unchanged 

The Board of the National Bank of Romania (BNR) decided to keep unchanged the 

monetary policy rate at 1.75 percent per annum and to maintain the existing levels of minimum 

reserve requirement ratios on both RON - and foreign currency-denominated liabilities of credit 

institutions, a press release informs. At the same time, central bank decided to pursue adequate 

liquidity management in the banking system. This value is kept at this level since May 2015, when 

BNR decided to lower the monetary policy rate from 2 percent. 

 

Romanian Exports Council: Exporters losing EUR 1.5 million daily due to falling 

British pound 

A depreciation of British pound by 15 percent causes Romanian exporters in UK losses of 

EUR 1.5 mln/day, based on the current contracts, according to Mihai Ionescu, the co-president of 

the Romanian Exports Council (CER). „For a drop in British pound by 15 percent, advanced by 

the council governor, Lucian Croitoru, it means that we will lose EUR 1.5 million/ day from export. 

The Romania’s trade with UK reaches EUR 4 billion, out of which 2.4 billion from exports and 

1.4 billion from imports. Therefore, the balance is active. Moreover, in the first trimester, we have 

a growth in exports of 15 percent and 5 percent in imports, so the trend for active balance is 

maintained,” said Ionescu.  

 

BNR: Local producers’ capacity of covering consumer demand worsened in Q1 

The local producers’ capacity of covering consumer demand deteriorated in the first 

trimester of 2016 due to the pressure of workforce costs and imports competition at low prices, 

according to a release of National Bank of Romania (BNR). „The growth registered by the internal 

demand in the first trimester (7.8 percent, annual variation) - a record for the post-crisis period- 

was due mainly to the population consume based on the increase in salaries operated during the 

previous year and the decreasing path of consumer goods prices, because of the two episodes of 

VAT quota decrease (June 2015 and January 2016). Moreover, the consumption appetite of the 

population was stimulated by a series of measures adopted by the big commercial operators in 

order to consolidate the market share,” said BNR. 

  

http://www.romaniajournal.ro/central-bank-leaves-key-interest-rate-unchanged/
http://www.business-review.eu/sidebar-featured/brexit-romanian-exporters-losing-eur-1-5-mln-daily-due-to-falling-british-pound-says-cer-head-110570
http://www.business-review.eu/news/bnr-local-producers-capacity-of-covering-consumer-demand-worsened-in-q1-111381


 

 

 

 

 

Week’s political headlines 

Dragnea not ruling out being Premier 

PSD President Liviu Dragnea stated last Friday that he does not rule out being the Social 

Democrats’ nomination for the office of Premier after the parliamentary elections next autumn, 

adding nevertheless that he will not name any names during the elections campaign. “I’m not 

ruling out the option of ending up being Premier. If I were to rule this option out, it would mean 

we would no longer have mobilization within the party. But it’s not my goal in life,” Dragnea said. 

The PSD President pointed out however that the party will not present a nominee during this 

elections campaign for several reasons. 

 

PNL left damaged after negotiations over county councils 

Although PNL leaders were stating after the local elections that took place earlier this 

month that the party has registered its best result ever, after three weeks of negotiations PNL is 

holding the chairmanship of only 8 county councils, while the Social Democrat Party (PSD) is 

holding the chairmanship of 28 county councils. The amending of the electoral law has decisively 

influenced the territorial distribution of political power this year, since county council chairmen 

are now elected by county councilors, not directly by voters as happened previously in 2008 and 

2012. In this context, backstage negotiations have blossomed, with every single vote weighing 

heavily. Thus, small parties such as PMP, UDMR and ALDE have been kingmakers within county 

councils. 

 

Only 1,800 Romanians living abroad use new electoral registration methods 

Over 1,800 Romanians living abroad have registered in the electoral register for the future 

parliamentary elections that will take place this year, three months after the onset of the registration 

period. Some 1,300 people want to use mail voting whereas 506 want to vote in special polling 

sections organized near their residence. Registration has begun on April 1, and will end about three 

months before the election date, that still needs to be set by law. Romanians living abroad still 

have about two months to complete the registration process. 

 

http://www.nineoclock.ro/dragnea-not-ruling-out-being-premier/
http://www.nineoclock.ro/pnl-left-damaged-after-negotiations-over-county-councils/
http://www.romania-insider.com/1800-romanians-living-abroad-use-new-electoral-registration-methods/

